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MEMORANDUM TO THE ENPI MANAGEMENT COMMITTEE

Interregional Action Programme for the European Neighbourhood Policy Instrument for 2008 - part II

1. Identification

	
	Budget heading
	19 08 01 - European Neighbourhood and Partnership (ENP) financial cooperation

	
	Total cost
	€ 50 million

	
	Legal basis
	Regulation (EC) No 1638/2006


2. Interregional background

The ENP's objective is to bring partner countries closer to the EU, aiming at gradual economic integration and a deepening of political cooperation. For most countries of the region, private investment flows remain disappointingly low, as does their capacity to finance crucial infrastructure. It is therefore necessary to seek ways to maximise the impact and leverage of Community funding, in particular through pooling grant resources of the Community and the Members States and by using such resources to leverage loan financing. The Neighbourhood Investment Facility will provide grant funding to support operations from EIB, EBRD and other European development public finance institutions. 

3. Summary of the Action Programme

The NIF operations will support the implementation of the ENP Action Plans and focus on five main sectors: Energy, Environment with a particular focus on climate change mitigation and adaptation, Transport, SMEs development and Social Sector.

Complementary actions

The EIB operates in the Neighbourhood region under a Community loan mandate of € 12 400 million covering the 2007-2013 period. In the Mediterranean, the Bank operates under the Facility for Euro-Mediterranean Investment and Partnership (FEMIP), established in 2002. FEMIP's key mission is to promote the expansion of the private sector in the Mediterranean Partner countries through (i) loans financed on the Bank's own resources (mostly with a Community risk guarantee) and (ii) risk capital operations and technical assistance financed on the Community budget. In addition to this, loan interest rate subsidies may also be financed through the ENPI bilateral financial assistance plans.

In the Eastern region, there is no instrument equivalent to FEMIP. The EBRD supports transition towards market economies by providing project financing for banks, industries and businesses, both new ventures and investments in existing companies. It also works with publicly owned companies, to support privatisation, restructuring state-owned firms and improvement of municipal services.

4. Donor co-ordination

This measure has been prepared in close coordination with EU MS.

In the context of the Neighbourhood Investment Facility, coordination will be essential to ensure maximum synergy and leverage effect. Thus, all NIF activities will be the subject to close coordination.

The Facility will enable joint European operations in line with the Paris Declaration principles, aiming at more coherence and better coordination between the donors and/or financing institutions' operations and in compliance with the new Financial Regulation. Under the NIF, emphasis is put to adding resources from Member States to the Community effort. Thus, the NIF will be able to finance larger operations and gain more EU visibility for each intervention. Large joint European operations will also enable the EU to exert greater influence on the beneficiary governments or their public bodies to carry out necessary reforms along with needed physical investments.

5. Cost and financing

	Neighbourhood Investment Facility (South ENPI countries –budget line 19.080101)
	€ 25 million

	Neighbourhood Investment Facility (East ENPI countries –budget line 19.080103)
	€ 25 million

	Total amount of the action programme
	€ 50 million


�	In the preparation of the present Annual Action Programme, due account has been taken of the observations made by the European Parliament on the ENPI Strategy Papers 2007-2013 and the Indicative Programmes 2007-2010.
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